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Progress in Greenland

Summary Event

Angus and Ross is Greenland focused company, Angus & Ross have begun preparation work to restart gold mining operations at Nalunag in
aiming to reopen the Black Angel lead/zinc mine. It G land. followina th t that thev had hased the mine f total

has also signed a non legally-binding agreement to reenland, following the announcement that they had purchased the mine for a tota
acquire the Nalunag Gold mine in Greenland. consideration of $1M on the 1st of July.

Comment

Angus & Ross have completed its submission to the Bureau of Minerals and Petroleum in
Greenland (BMP) for permission to restart the Nalunaqg gold mine. The joint Committee will
meet for the first time in mid August and at three monthly intervals thereafter. Due to the fact
that Angus & Ross intend to change the mining method and process the ore on site, new
mining licences are required. It is anticipated that the new mining licence will be granted fairly
quickly, but the licence to allow the use of cyanide may take longer. For that reason we have
assumed that production will commence by gravity methods only. We have assumed that the
licence to use cyanide will not be granted until mid February and we therefore anticipate gold
production early in the June quarter of 2010.

Key Metrics
Recommendation
This is the first time the Nalunaq gold mine has been included in our valuation. Valued using
the Fox-Davies gold price forecasts, published in the Daily Monitor on the 6 July, we value
the mine at £16.8M using a 10% discount rate. This raises the valuation of Angus and Ross to
£31.3M. The Buy recommendation is maintained but the target price is increased to
£0.11/share.
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Disclaimer

This is a marketing communication. It has not been prepared in accordance with legal requirements designed to
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the
dissemination of investment research. Non-US research analysts who have prepared this report are not
registered/qualified as research analysts with FINRA, may not be associated persons of the member organisation
and may not be subject to NASD/NYSE restrictions on communications with a subject company, public
appearances and trading securities held by a research analyst account.
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The revised plan

The initial plan called for the mine to commence somewhat earlier than is now anticipated. This plan was thrown into disarray by the
calling of the snap election in Greenland. The result of this was that Angus and Ross were unable to get there plans approved as fast
as originally thought. It was also proposed to commence the mine using a gravity circuit only. This would have given an estimated
recovery of around 50%. The balance of the gold would have been recovered later when the stockpiled tailings from the gravity plant
were processed through the carbon in pulp plant.

We view this as a positive step, since despite the high grade of the ore; the 50% recovery would only have placed the mine in a break-
even position.

There are several important differences between this plan and the plan the previous owners operated under. Firstly, Angus and Ross
plan to screen the ore after crushing ad only mill the fine portion. Since the host rock in hard granite and the gold occurs in quartz,
which is quite friable, 95% of the gold is recovered into about 50% of the feed to the crushing circuit. Secondly, the original owners
transported the ore to Newfoundland for processing, whereas Angus and Ross will be processing the ore on site through to dore.

Further Angus and Ross will be using local labour which will be much cheaper than using Canadian contract miners.

The plan is to install a grinding plant and a Falcon gravity concentrator, underground and commence feeding ore into the mill as soon
as possible. Detailed engineering to support this installation is well advanced, including mine ventilation, water management,
underground storage of tailings, the EIS etc. Due to being installed underground on hard rock, the only part of the concentrator that
will require foundations is the grinding circuit. This lowers the capex significantly. We currently envisage cyanide use commencing
in early 2010 at which point an Inco detoxification plant will be installed to ensure that any liquids leaving the operation do not
contain cyanide.

To achieve this, 6 miners and a mine manager have been recruited to commence work as soon as approvals are received from the
Government. Perhaps more importantly, Angus and Ross have recruited Kurt Christianson as the geologist. He is ex Crew and worked

at the Nalunaqg gold mine. Prior to that he worked for Cominco at the Black Angel mine.

We have conservatively modelled the Nalunag mine. Despite high head grades being forecast, we have only assumed recoveries of
90% whereas we would expect up to 95%. There is further potential to use optical sorting to further upgrade the ore before it enters
the milling circuit. Due to the quartz being white and the granite being black, a very good separation should be achieved if this
option is chosen. We have not included any sales of crushed granite in the model. The oversize from the screening plant could be sold
as a sized product. Not only would this generate a small cashflow, more importantly it would avoids having a large waste pile on site

that Angus and Ross would have to rehabilitate at the end of the mine life.
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Research Disclosures
Peter Rose
Insert bio here

+44 (0)207 936 5246
Peter.Rose@fdcap.com

Investment analyst certification

All research is issued under the regulatory oversight of Fox-Davies Capital Limited. Each Investment Analyst of Fox-Davies Capital
Limited whose name appears as the Author of this Investment Research hereby certifies that the recommendations and opinions
expressed in the Investment Research accurately reflect the Investment Analyst’s personal, independent and objective views about
any and all of the Designated Investments or Relevant Issuers discussed herein that are within such Investment Analyst’s coverage
universe.

Fox-Davies Capital Limited provides professional independent research services and all Analysts are free to determine which
assignments they accept, and they are free to decline to publish any research notes if their views change.
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Research Disclaimers

Research disclosure as of 03 November 2009

Company Name Disclosure
Angus & Ross plc (AGU) 1,2,7,8,9

Investment Research Disclosure Legend:

1. Inthe past 12 months, Fox-Davies Capital Limited or its affiliates have had corporate finance mandates or managed or co-managed a
public offering of the Relevant Issuer’s securities or received compensation for Corporate Finance services from the Relevant
Issuer.

2. Fox-Davies Capital Limited expects to receive or intends to seek compensation for Corporate Finance services from this company
in the next six months.

3. The Investment Analyst or a member of the Investment Analyst’s household has a long position in the shares or derivatives of the
Relevant Issuer.

4. The Investment Analyst or a member of the Investment Analyst’s household has a short position in the shares or derivatives of the
Relevant Issuer.

5. As of the month end immediately proceeding the date of publication of this report, or the prior month end if publication is within
10 days following a month end, Fox-Davies Capital Limited and / or its affiliates beneficially owed 1% or more of any class of
common equity securities of the Relevant Issuer.

6. A senior executive or director of Fox-Davies Capital Limited or a member of his or her household is an officer, director or advisor,
board member of the Relevant Issuer and / or one of his subsidiaries.

7. Fox-Davies Capital Limited makes a market in the securities of the Relevant Issuer.

Fox-Davies Capital Limited acts as corporate broker for the Relevant Issuer.

9. Fox-Davies Capital Limited acts as an investment advisor to the Investment Manager of an Investment Fund that may have an
interest in the securities of the Relevant Issuer.

©

The Investment Analyst who is responsible for the preparation of this Investment Research is employed by Fox-Davies Capital
Limited, a securities broker-dealer.

The Investment Analyst who is responsible for the preparation of this Investment Research has received (or will receive) compensation
linked to the general profits of Fox-Davies Capital Limited.

Research recommendations

Fox-Davies Capital uses a five-tier recommendation system for stocks under coverage:

Buy Recommendation implies that expected total return of at least 15% is expected over 12 months between current and
analysts’ target price.

Trading Buy Recommendation implies that the analysts’ expected total return over the short term compared against the target
price is positive.

Hold Recommendation implies that expected total return of between 15% and zero is expected over 12 months between
current and analysts’ target price.

Trading Sell Recommendation implies that the analysts’ expected total return over the short term compared against the target
price is negative.

Sell Recommendation implies that expected total return expected over 12 months between current and analysts’ target

price is negative.

Fox-Davies Capital Limited (FDC) has been advising and raising funds for the natural resource sector since February 2001. The firm specialises in
assisting international resource companies gain access to the UK, European and North American capital markets and has a substantial background
in emerging markets particularly in Africa, Asia, Russia and the CIS, raising over US$250mn in 2007.

FDC enjoys a successful track record in advising and undertaking fundraising transactions for its clients from private equity to IPO and secondary
offerings and works with over 350 specialised institutional resource and emerging markets funds worldwide.
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FDC provides professional advice based on effective analysis and research to assist its corporate clients in presenting their proposals to the

investment community. Our strength lies in the oil & gas and mining sectors where as a company we have advised clients on AIM and ASX.

FDC is authorised and regulated by the Financial Services Authority (FSA) and is a member firm of the London Stock Exchange (LSE).

Fox-Davies Capital Coverage

Fox-Davies corporate client & coverage universe as of 03 November 2009:

Company Ticker Recommendation Date Target Price Current Price
Oil & Gas

Afren AFR LN BUY 21/04/08 170p 149p
Aurelian AUL LN BUY 14/03/08 100p 40.5p
BPC - - 9/04/08 36p -
Cadogan Petroleum - - 16/05/08 -
Enegi Oil ENEG.LN - 28/04/08 XXXX 186p
JKX JKX.LN HOLD 8/04/08 420p 502p
Range Resources RRL LN BUY 28/04/08 50p 14.5p
Regal Petroleum RPT.LN BUY 8/04/08 200p 158p
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Disclaimer - Important Information

This document was produced by Fox Davies Capital, a trading name of Fox Davies Capital Limited (“FDC”), Whitefriars House, 6 Carmelite Street,
London EC4Y OBS. FDC is authorised and regulated by the Financial Services Authority (“the FSA”).

This document is not independent and should not be relied on as an impartial or objective assessment of its subject matter. Given the foregoing this
document is deemed to be a marketing communication and as such has not been prepared in accordance with legal requirements designed to
promote the independence of investment research and FDC is not subject to any prohibition on dealing ahead of the dissemination of this document as
it would be if it were independent investment research.

The research analyst is primarily responsible for the content of the research document. He/she certifies that all views expressed accords with his/her
personal views about the issuer or securities covered in the research document. The contents are based upon sources of information believed to be reliable
but no warranty or representation, expressed or implied, is given as to their accuracy or completeness. Any opinion reflects our judgment at the date of
publication and neither FDC, nor any of its affiliated or associated companies, nor any of their directors or employees accepts any responsibility in respect
of the information or recommendations contained herein which, moreover, are subject to change without notice.

This is not an offer, nor a solicitation, to buy or sell any investment referred to in this document. The material is general information intended for recipients
who understand the risks associated with investment. It does not take account of whether an investment, course of action, or associated risks are suitable for
the recipient. FDC or its affiliated or associated companies and their directors or employees may, as principal or as agent, make purchases, sales and offers
to purchase or sell in the open market or otherwise and may have positions in or options on any such investment(s). FDC may provide services (including
corporate finance advice) where the flow of information is restricted by a Chinese Wall. Accordingly, information may be available to FDC that is not
reflected in this document.

This report has been approved in the UK by FDC solely for the purposes of section 21 of the Financial Services and Markets Act 2000. In the UK, this
report is directed at and is for distribution only to persons who (i) fall within Article 19(5) (persons who have professional experience in matters relating to
investments) or Article 49(2) (a) to (d) (high net worth companies, unincorporated associations, etc) of the Financial Services and Markets Act 2000
(Financial Promotions) Order 2005 (as amended) or (ii) are intermediate customers or market counterparties of FDC (all such persons together being
referred to as “relevant persons”). This report must not be acted on or relied up on by persons in the UK who are not relevant persons.

FDC Capital Limited may distribute research in reliance on Rule 15a-6(a)(2) of the Securities and Exchange Act 1934 to persons that are major US
Institutional investors, however, transactions in any securities must be effected through a US registered broker-dealer. Any failure to comply with this
restriction may constitute a violation of the relevant country’s laws for which FDC does not accept responsibility. By accepting this document you agree that
you have read the above disclaimer and to be bound by the foregoing limitations / restrictions.

Please note that unless otherwise stated, the share price used in this publication is taken at the close of business for the previous business day.
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